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8. It is admitted that notice dated 22.9.2023 (copy annexed as Annexure No. 2 of this
writ petition) has been served to the petitioner to which a detailed reply/objection
dated 23.10.2023 (copy annexed as Annexure no. 3 of this writ petition) has been
submitted by the petitioner, which runs about 09 pages but the respondent zuthorities,
while passing the impugned order, have just quoted the show cause notice and rejected
the objection of the petitioner in two lines, which reads as under :-
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9. The reply submitted to the show cause notice has been rejected without assignin
any proper reason. It is settled law that reason is the heartbeat of every conclusion. A
order without valid reasons cannot be sustained. To give reason is the rule of natural
justice. One of the most important aspect for necessitating to record reason is that it
substitutes subjectivity with objectivity. It is well settled that not only the judicial
order, but also the administrative order must be supported by reasons recorded in it.

10. Highlighting this rule, the Hon'ble Supreme Court, in the cases of Assistant
Commissioner, Commercial Tax Department, Works Contract & Leasing, Kota Vs.
Shukla & Brothers, (2010) 4 SCC 785, M/s Travancore Rayon Ltd. v. Union of India,
1969 (3) SCC 868 have observed that the administrative authority and the tribunal are

obliged to give reasons, absence whereof would render the order liable to judicial
chastisement.
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Neutral Citation No. - 2025:Al [C:16563
Court No. -2

Case :- WRIT TAX No. - 1629 of 2024

Petitioner :- M/S Varroc Polymers Ltd Plot No 35-A, Udyog Vihar Gr, Noida,
Surajpur, Gautam Buddha Nagar, Uttar Pradesh, 201306

Respondent :- State Of Uttar Pradesh And Another
Counsel for Petitioner :- Atul Gupta
Counsel for Respondent :- C.5.C.

Hon'ble Piyush Agrawal,J.

1. Heard Mr. Atul Gupta along with Ms. Aayushi Srivastava for the petitioner and

Mr. Ravi Shanker Pandey, learned ACSC for the State-respondents.

2. Counter affidavit filed today, is taken on record.

3. Learned counsel for the petitioner does not propose to file rejoinder affidavit.

4. By means of present petition the petitioner is assailing the orders dated

24.7.2024 and 29.12.2023.

5. Learned counsel for the petitioner submits that the petitioner is registered firm
having GSTIN No. 09AABCM2508F1ZS and engaged in the business of
manufacturing of various polymer based auto components for vehicles. He further
submits that the petitioner has received an intimation in Form ASMT 10 on
14.8.2023 alleging various discrepancies based on scrutiny of returns filed during
the EY. 2017-18. Thereafter respondents had issued a show cause notice dated
22.9.2023 demanding Rs. 48,74,527/- along with interest and penalty of Rs.
507148/~ 10 which the petitioner has submitted detailed reply through letter dated
23.10.2023. He submits that the petitioner on the basis of return filed, had
explained each and every discrepancies allegedly mentioned in the notice dated
22.9.2023 but by the impugned order, the same has been rejected without assigning
any reason or referring to the reply given by the petitioner. He further submits that

. - - 877/~
only in two lines, the objection has been rejected and demand of Rs. bR



along with penalty of Rs. 50,7148/~ has been imposed. He submits that the
authorities had passed n(m—spcal\'ing order without assigning any reasof, therefore,

the same is liable to be set aside.

6. Per contra, learned ACSC supports the impugned order and submits that the
petitioner was given various opportunities to appear but he has failed to do so. He

prays for dismissal of the present writ petition.
7. After hearing learned counsel for the parties, the Court has perused the records.

8. Tt is admitted that notice dated 22.9.2023 (copy annexed as Annexure No. 2 of
this writ petition) has been served to the petitioner to which a detailed
reply/objection dated 23.10.2023 (copy annexed as Annexure no. 3 of this writ
petition) has been submitted by the petitioner, which runs about 09 pages but the
respondent authorities, while passing the impugned order, have just quoted the
show cause notice and rejected the objection of the petitioner in two lines, which

reads as under :-
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9. The reply submitted to the show cause notice has been rejected without assigning
any proper reason. It is settled law that reason is the heartbeat of every conclusion.
An order without valid reasons cannot be sustained. To give reason is the rule of
natural justice. One of the most important aspect for necessitating to record reason
is that it substitutes subjectivity with objectivity. It is well settled that not only the
judicial order, but also the adminjstrative order must be supported by reasons

recorded in it.

10. Highlighting this rule, the Hon'ble supreme Court, in the cases of Assistant

Commissioner, Commercial Tax pepartment works Contract & Leasing,



Kota Vs. Shukla & Brothers, (2010) 4 SCC 785, M/s Travancore Rayon Ltd. v.
Union of India, 1969 (3) SCC 868 have gbserved that the administrative authority

and the tribunal are obliged to give reasons, absence whereof would render the

order liable to judicial chastisement.

11. Once the reason has not been assigned by the competent authority for levying

the penalty then on this ground alone, the impugned orders cannot be sustained.

12. In view of above, writ petition is allowed with the cost of Rs. 5000/- awarded
hall be deposited by

all

to the petitioner. The impugned orders are set aside. The cost s

the respondent within two months from today and an affidavit of compliance sh

be filed by the respondent.

13. List after two months in chamber in order to ensure the compliance of the order.

14. However, it is open for the respondent authorities to proceed against the

petitioner in accordance with law.

Order Date :- 5.2.2025
Rahul Dwivedi/-



